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REcora-levell Funading| fox
HIghways andiliransic

e Date Over $2061Billion
Maade Avallable
GUaranteed Spending:
e Heart off the Financial
ProVISIONS

Resources a Criticall Issue
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Revenue

Since 19935 6.8 Cents| Per Gallon Of Motor Euel
flax: Added e lihe Highway: lirust Fund

Added $11.5 Billion per Year

RABA Added $9 Billion 1o Tihe TEA-21 Tiotal
[Eor Highways

Needs Continue; Tlo OutstriprAvailable; Funding



Basic Financial ASSUMPLIGRS
GEINENRLeREGUICHZALIGN

$20) Billion' Remaining it Highway Account:
EY 058 RABA Calculation) Could Reduce the

iHighway: Baseline;
Funding

Some: Ethanol Tiax
EUnd

Unless Congress) Restores

Revenue Diverted to General

Innevative Financing Technigues: Have

Accelerated Projec!

iS; More Can Be Done



Basic Financial ASSUMPLIGRS
GEINENRLeREGUICHZALIGN

Needs Will' Continue; to; OutstriprAvailable
RESEUKCES

Donor And Donee States; Issue WillfContinue

Budget Surpluses Have Changed to: Deficitss at
Federal And State 'Levels

Increasing User Fees Likely: toroe Extremely,
Difficult



Growth Due to Travel Versus Effects
of [piilziEion (Cugrere B2y

Programiincrease due ter travel grewth: 9%
Eliminated by 26% decrease in purchasing power:

Erosion of the value of the federal excise tax on gasoline due to inflation
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Statls QUe SCENalo

Maintaining
Current
User Fees

Spending
Down Trust
Fund Balance

Will Only Fund A
Highway Program
Level of

$34 Billion
Annually by
FY 2009

Far Short of
Anticipated Needs




KEVAENERCIRENEEGLONS

= RABA Is Adversely

Alfiected By Econemic
DOWRTLUAS
ely to

5 Attempts Lik
Glaranteed

Elliminate
Spending

4 Inpevatve: Einancing

]
Tecnnigues Important.
.€. State Inirastructure
Banks, Bondingl AnaiiNew




AASHIOPHIGHtYAOIECLIVES

Grew: the Program! Over Six Years:
- Highways: $34 to $41 Billion
- [ransit: $7.5 to $10 Billion

Maintain: Funding Guarantees, Firewalls, And Fix RABA.
Retain e Basic Program: Structure.

Increase Elexibility: Tior Meet Priority: Needs: Security,
Safiety, Congestion Relief, Ereight, Preservation And
Capacity.

Improve Environmental Stewardship And Streamlining.



AASHIIORESUIIGHZAUGN
Positlon Asicl Flelzirielzl) Streitac)y

The
Transportation
Finance
Corporation
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The Investment Need

Despite Record LLevels
o FURAInGE

Highway Needs| Are
Nearly Double; Available
RESOUICES

$04 Billion Estimated! As
Annual “Cost 1o Improve™
i 1999

The 2002 “Cost To
Improve™ Expected to be
Even Higher
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Needs Anad RealItIES

Tihe Nations Surface
liransportation: System
Reguires Substantial
Investment

Innoevative FInancing
Mechanisms (TIEIA,
SIB’s) Have, Achieved
Success In Selected
States

Ideally, Cengress Will
Meet: Need Threugh
Tiraditional means — If
Not Eeasible, And
Alternative Is Needed

Expansion Of Current
InRevative FInancing
Mechanisms Will-Net
Increase The Size Of The
Pie For All States
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VERUN O EURCINGFOPLHGRS

Revenue Growth Eromi Increased: liravel

Capture Current'Gasohol Revenues Going inter the
Generall Fund

Increase Gasehol Taxes by 5.5 Cents Per' Gallon or
Tiransfer' Anl Equivalent Amount Eromi the Generall Fund

Draw! Dewn Tirust Eund Reserves
Increase Gas Tax
Capture Interest on Highway lirust Fund Reserves
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AASHIIOMEHGLHE GReW thE HighWay,
PregrampEremrssA billienterSA1billion
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25
FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 * In this scenario,
incremental revenue
m Leverage New Revenue: TFC Contribution includes growth from
Incremental Revenue Grow th travel, HTF draw down
® Viable Baseline and 2.5¢ gasohol tax
transfer

*
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AASHIIOProKtY: Grow theliansii
Pregramiiomisyzopilionttersiomiiion

= . H
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Transportation Finance Corporation

558 - $19.28

(Cost of

grants)

v

(Cost of tax
credits)

TFC

Capital
Revolving Fund

($5 B)

Highway Program

Fund
($34.1 B)

Fund
($8.5B)

Transit Program

/N

Special Projects
Freight Infrastructure
Intermodal Projects
Passenger Rail
Security Infrastructure

State Highway
Programs
($33.1B)

National Discretionary
Programs ($1 B)

Transit Projects




Mechanics off liax Credit Bonds

Transportation Finance Corporation

Annual Tax
Credits in
lieu of
Interest

Repayment of Principal

Bond Proceeds at Maturity

Interest
TFC Earningsi

R

State Highway National Transit
Programs Discretionary Projects
($33.1B) Programs  ($8.5 B)

($1B)




Reglthorzation @Utieo)k

Complex and Funding-Driven; Process

Achiieving Satisfactory: Funding Levels Will
Intitience; Pelicy and Aidl Compromises

Additional Sources Off Revenue Are Key: (Such' as
Indexing or Alternative Fuels liax Changes)

Coordination And! Collaboration Will' Benefit All
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